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SUBJECT: ADB FINANCING FOR PAKISTAN POWER SECTOR 
REF: (A) STATE 079050, (B) MANILA 2160 

1 . PENSTOCK CONTRACT FINANCING UNDER ADB'S ORIGINAL 
TARBELA HYDROPOWER PROJECT COVERS UNITS 7 AND 8 AS WELL 
AS 5 AND 6. 

2. WHEN TENDERS WERE ISSUED ON TURBINES FOR UNITS 5 AND 
6, BIDDERS WERE ALSO GIVEN OPTION TO BID ON UNITS 7 AND 8. 

LATTER BIDS ARE VALID UNTIL SEPTEMBER 1977. LOWEST 
QUOTED BID ON UNITS 5 AND 6 WAS FOR JAPANESE QUIPMENT 
(HITACHI). IF, AS IS CONSIDERED LIKELY, JAPANESE BID 

IS CONFIRMED, GOVERNMENT WANTS BANK TO FINANCE COST OVERRUN 
ON UNITS 5 AND 6 THIS YEAR BECAUSE IT IS BELIEVED JAPANESE 
MIGHT BE ABLE TO GET EXPORT-IMPORT BANK OF JAPAN FINANCING 
FOR UNITS 7 AND 8. BANK'S PRESENT POSITION IS THAT 
BORROWER SHOULD SEEK ALTERNATIVE SOURCES OF FINANCING 
FOR COST OVERRUN WITH BANK FINANCING MOST OF FOREX 
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COST OF UNITS 7 AND 8. HOWEVER, GOVERNMENT IS EXPECTED 
TO PURSUE THIS SUBJECT WITH BANK AGAIN AT TIME OF ADB 
ANNUAL MEETING HERE (APRIL 21-23). 

3. GOVERNMENT HAS DECIDED TO FINANCE ENGINEERING LOAN 
FOR KESC'S PIPRI THERMAL GENERATION PROJECT WITH ITS 
OWN FUNDS AND USE SAME CONSULTING FIRM (FICHTNER OF 
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GERMANY) THAT DID FEASIBILITY STUDY. FINANCING OF 
PIPRI PORJECT ITSELF IS IN ADB TENTATIVE PROGRAM 
FOR 1978. 

SULLIVAN 
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